Nemak reports 4Q 2020 EBITDA of US$150 M
Monterrey, Mexico. February 10, 2021. - Nemak, S.A.B. de C.V. (BMV: NEMAK) and
Controladora Nemak, S.A.B. de C.V. (BMV: NMK) (jointly, “Nemak” or “the Company”)
announced today their operational and financial results for the fourth quarter of 2020 ("4Q20")
and full-year 2020 (“FY2020”). What follows is a summary of the key figures for the period:

Message from the CEO
The fourth quarter and full-year 2020 results reflect Nemak's ability to recalibrate its operations,
as well as its resilience in the face of a global environment that has posed major challenges for
the automotive sector. In this regard, we have addressed the situation by proactively adopting
a number of initiatives aimed at protecting the health of our team, ensuring long-term business
continuity, and preserving our financial position. These efforts allowed us to capitalize on more
favorable trends in the markets we serve during the second half of the year, after a first half
marked by unprecedented customer production stoppages in the wake of the pandemic.
Toward the end of the year, the improvement in EBITDA per equivalent unit was particularly
notable, as we achieved our best-ever mark for a second half. Moreover, we moved forward on
the commercial front, closing 2020 with new contracts worth approximately US$700 million
annually, bringing the order book of our segment dedicated to e-mobility and structural
applications to approximately US$850 million annually.
For the year ahead, we will seek to maintain a disciplined deployment of capital and strict cost
control to reinforce our financial position while continuing to capitalize on the global economic
recovery by delivering innovative lightweighting and electrification solutions for our customers.

Recent Developments



During 2020, Nemak won contracts worth approximately US$700 million in annual revenue,
broken down as follows: US$110 million to produce e-mobility and structural applications; and
US$590 million to produce powertrain applications.
On December 14, 2020, Controladora Nemak, S.A.B. de C.V., the company to which Alfa,
S.A.B. de C.V. transferred its entire stock ownership in Nemak, was listed on the Mexican Stock
Exchange, marking the beginning of a new chapter for Nemak as a fully independent company.

Automotive Industry

During the quarter, SAAR for U.S. light-vehicle sales reached 16 million units, 5.0% lower yearon-year (“y-o-y”), remaining on a recovery trend compared to previous quarters on the back of
more favorable economic conditions. Light-vehicle production in North America showed a slight
y-o-y contraction, as efforts to restock vehicle inventories caused a smaller decrease in lightproduction compared to sales.
In Europe, SAAR for light-vehicle sales declined 10.1% when compared to the same period last
year, due to a slowdown in demand, partly arising from effects of new restrictions to contain the
pace of COVID-19 infections in certain jurisdictions. However, light-vehicle production recorded
a 1.3% y-o-y increase, supported by automakers' efforts to continue restocking following the
record low inventory levels seen at the beginning of the pandemic.
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Financial Results Summary

4Q20 total volume decreased 0.9% y-o-y, in line with pre-pandemic levels, as increased volume
in Europe and Rest of the World nearly offset lower volume in North America associated with
lower light-vehicle production among certain customers, a less favorable product mix, and the
impact of the closure of the manufacturing operations in Canada. Nemak's FY2020 volume
decreased 20.7% y-o-y, mainly due to effects of light-vehicle production stoppages linked to
COVID-19 in 1H20.
Meanwhile, aluminum prices and positive exchange rate effects from Euro-denominated sales
supported a 0.5% y-o-y increase in 4Q20 revenue. Compared to 2019, revenue decreased
21.6% in FY2020 on effects of lower volume in 1H20.
During 4Q20, EBITDA increased 12.8% y-o-y, driven by cost and expense savings, primarily
derived from restructuring initiatives implemented in the first half of the year. 4Q20 EBITDA per
equivalent unit was US$14.9, 13.7% higher than in 4Q19. Turning to Operating Income, Nemak
reported an annual increase of US$22 million in 4Q20, largely attributable to the same factors
that contributed to EBITDA performance. FY2020 EBITDA and Operating Income were 30.4%
and 58.4% lower compared to 2019, respectively; these figures reflect the same factors that
affected revenue in 1H20, along with non-recurring items associated with severance payments
and other COVID-related expenses incurred during the year.
Nemak’s 4Q20 Net Income closed down US$17 million against the same period last year, as
the factors benefiting Operating Income were not sufficient to compensate for a combination of
incremental taxes and non-cash exchange rate effects on financial results. FY2020 Net Loss
was US$34 million, down from the US$130 million Net Income reported in the previous year,
mainly due to the effects just mentioned in 4Q20, along with the same factors that weighed on
Operating Income in 1H20.
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Capital expenditures totaled US$81 million in 4Q20, as the Company continued to work with its
customers to carry out investments to support new product launches in all regions. FY2020
capital expenditures amounted to US$269 million, compared to US$344 million in 2019.
As of December 31, 2020, Nemak reported a Net Debt of US$1.2 billion. Financial ratios were:
Net Debt to LTM EBITDA, 2.8 times; and Interest Coverage, 5.6 times. These ratios compare
to 1.9 and 8.6 times, respectively, as of quarter-end 4Q19. When adjusted for non-recurring
items associated with severance payments and other COVID-related expenses incurred during
the year, these ratios were 2.5 times and 6.0 times, respectively.

Regional Results
North America
In 4Q20, revenue dropped 5.3% y-o-y, mainly due to volume effects. 4Q20 EBITDA increased
13.2%, driven by the implementation of cost reduction initiatives. FY2020 revenue and EBITDA
fell 25.6% and 32.3% y-o-y, respectively, largely attributed to the effects on volume resulting
from customer plant closures in the region during 1H20.

Europe
4Q20 revenue increased 6.2% y-o-y, mainly due to volume and exchange rate effects. EBITDA
improved 14.3% y-o-y in the period, reflecting greater operational efficiencies. FY2020 revenue
and EBITDA were largely impacted by lower volume attributable to customer plant shutdowns
in 1H20, recording a contraction of 20.4% and 28.6% y-o-y, respectively.

Rest of the World
In 4Q20, revenue was 9.8% higher than reported in the same period last year, mainly as a
result of higher sales in China. 4Q20 EBITDA decreased 11.1% y-o-y, as top-line improvement
in China partially offset the effects of lower sales in Brazil and launching expenses in China.
FY2020 revenue dropped 2.1% y-o-y, primarily derived from the effects of customer plant
shutdowns on the Company’s 1H20 volume. FY2020 EBITDA decreased 21.2% y-o-y, mostly
due to the effects of lower volume in 1H20 and launching expenses in China in 2H20.
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Methodology for presentation of results
The report presents unaudited financial information. Figures are in Mexican pesos or U.S. dollars, as indicated.
For income statement items, peso amounts were translated into dollars using the average exchange rate of the
months during which the operations were recorded. For balance sheet items, peso amounts were translated into
dollars using the end-of-period exchange rate. Financial ratios were calculated in dollars. Due to rounding, minor
differences may occur when calculating percent changes from one period to another.

Conference call information
Nemak’s Fourth Quarter 2020 Conference Call will be held on Thursday, February 11, 2021, 12:00 p.m. Eastern
Time (11:00 a.m. Mexico City Time). To participate in the conference call, please dial: Domestic U.S.: (877) 4070784; International: 1-201-689-8560; Mexico Toll Free: 01 800 522 0034. The conference call will be webcast live
through streaming audio. If you are unable to participate, the conference call audio and script will be available on
Nemak’s website. For more information, please visit investors.nemak.com or https://controladora.nemak.com/

Forward-looking statements
This report may contain certain forward-looking statements concerning Nemak’s future performance that should
be considered as good faith estimates made by the Company. These forward-looking statements reflect
management’s expectations and are based upon currently available data and analysis. Actual results are subject
to future events and uncertainties, which could materially impact Nemak’s actual performance and results.

Controladora Nemak information
The main purpose of Controladora Nemak is to own and control shares or stakes in other companies. Since the
main asset of Controladora Nemak are shares representing Nemak’s capital, the business of Controladora Nemak
is substantially similar to the business of Nemak, and therefore is subject to the same operating and financial
results. The operating and financial results of Nemak that are reported here are therefore also those of
Controladora Nemak.

About Nemak
Nemak is a leading provider of innovative lightweighting solutions for the global automotive industry, specializing
in the development and manufacturing of aluminum components for powertrain, e-mobility, and structural
applications. In 2020, it generated revenue of US$3.2 billion. For more information about Nemak,
visit www.nemak.com
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